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Amendments to the
FASB Accounting Standards Codification®

Securities and Exchange Commission (SEC) Content

Introduction

1. The Accounting Standards Codification is amended as described in
paragraphs 2—13. In some cases, to put the change in context, not only are the
amended paragraphs shown but also the preceding and following paragraphs.
Added text is underlined, and deleted text is struck-out.

Amendments Pursuant to the March 3, 2016 SEC Staff
Announcements

This Accounting Standards Update rescinds SEC paragraphs pursuant to two SEC
Staff Announcements at the March 3, 2016 Emerging Issues Task Force (EITF)
meeting.

2. SEC Staff Announcement, “Rescission of Certain SEC Staff Observer
Comments upon Adoption of Topic 606, Revenue from Contracts with Customers,”
was announced at the March 3, 2016 EITF meeting. In May 2014, the FASB issued
Accounting Standards Update No. 2014-09, Revenue from Contracts with
Customers (Topic 606). The SEC Staff is rescinding the following SEC Staff
Observer comments that are codified in Topic 605, Revenue Recognition, and
Topic 932, Extractive Activities—Oil and Gas, effective upon adoption of Topic
606. Specifically, registrants should not rely on the following SEC Staff Observer
comments upon adoption of Topic 606:

a. Revenue and Expense Recognition for Freight Services in Process,
which is codified in paragraph 605-20-S99-2

b. Accounting for Shipping and Handling Fees and Costs, which is codified
in paragraph 605-45-S99-1

c. Accounting for Consideration Given by a Vendor to a Customer (including
Reseller of the Vendor’s Products), which is codified in paragraph 605-
50-S99-1

d. Accounting for Gas-Balancing Arrangements (that is, use of the
“entitlements method”), which is codified in paragraph 932-10-S99-5.



Amendments to Subtopic 605-20

3.  Supersede paragraphs 605-20-S25-1 and 605-20-S99-2 and their related
headings, with a link to transition paragraph 606-10-65-1, as follows:

Revenue Recognition—Services
Recognition
R ‘e . tion for Frelaht Services.in P

605-20 S$25-1 Paraqraph superseded by Accounting Standards UDdate No. 2016-

SEC Materials
> SEC Staff Guidance

Amendments to Subtopic 605-45

4.  Supersede paragraphs 605-45-S45-1 and 605-45-S99-1 and their related
headings, with a link to transition paragraph 606-10-65-1, as follows:



Revenue Recognition—Principal Agent Considerations

Other Presentation Matters

p " £ Shippi | HandlinaE | Cost
605-45 S45-1 Paragraph superseded by Accounting Standards Update No 2016-

SEC Materials

Amendments to Subtopic 605-50

5.  Supersede paragraphs 605-50-S45-1 and 605-50-S99-1 and their related
headings, with a link to transition paragraph 606-10-65-1, as follows:

Revenue Recognition—Customer Payments and Incentives

Other Presentation Matters

605-50-S45-1 Paragraph superseded by Accounting Standards Update No 2016-
11.See




SEC Materials

Amendments to Subtopic 932-10

6.  Supersede paragraphs 932-10-S25-1, 932-10-S50-2, and 932-10-S99-5 and
their related headings, with a link to transition paragraph 606-10-65-1, as follows:

Extractive Activities—Oil and Gas—Overall

Recognition

> Gas-Balancing-Arrangements

932- 10-825 1 Paraqraph superseded by Accounting Standards Update No. 2016-

Disclosure
> Gas-Balaneing-Arrangements
932- 10 850-2 Paraqraph superseded by Accountlnq Standards Update No. 2016-




SEC Materials

> SEC Staff Guidance

>> Comments-Made by SEC Observer-at Emerging lssues Task Force
(EITF)-Meetings

Arrangements

932-10-S99-5 Paragraph superseded by Accounting Standards Update No. 2016-

7. SEC Staff Announcement, “Determining Whether the Host Contract in a
Hybrid Financial Instrument Issued in the Form of a Share Is More Akin to Debt or
Equity,” was announced at the March 3, 2016 EITF meeting. On November 3,
2014, the FASB issued Accounting Standards Update No. 2014-16, Derivatives
and Hedging (Topic 815): Determining Whether the Host Contract in a Hybrid
Financial Instrument Issued in the Form of a Share Is More Akin to Debt or to
Equity (amendments to Subtopic 815-15), which requires entities that issue hybrid
instruments in the form of a share to determine the nature of the host contract by
considering all the stated and implied substantive terms and features of the hybrid
financial instrument. As a result of the amendments in Update 2014-16, the SEC
staff is rescinding its SEC Staff Announcement, “Determining the Nature of a Host



Contract Related to a Hybrid Instrument Issued in the Form of a Share under Topic
815,” which is codified in paragraph 815-10-S99-3. Paragraph 815-10-S99-3 is
rescinded to coincide with the effective date of Update 2014-16.

Amendments to Subtopic 815-10

8.  Supersede paragraphs 815-10-S55-1 and 815-10-S99-3 and their related
headings, with a link to transition paragraph 815-15-65-2, as follows:

Derivatives and Hedging—Overall

Implementation Guidance and lllustrations

SEC Materials
> SEC Staff Guidance







Amendments to Status Sections

9.  Amend paragraph 605-20-S00-1, by adding the following items to the table,

as follows:

605-20-S00-1 The following table identifies the changes made to this Subtopic.

Accounting

Standards
Paragraph Action Update Date
605-20-S25-1 Superseded 2016-11 05/02/2016
605-20-S99-2 Superseded 2016-11 05/02/2016

10. Add paragraph 605-45-S00-1 as follows:
605-45-S00-1 The following table identifies the changes made to this Subtopic.

Accounting

Standards
Paragraph Action Update Date
605-45-S45-1 Superseded 2016-11 05/02/2016
605-45-S99-1 Superseded 2016-11 05/02/2016

11.  Add paragraph 605-50-S00-1 as follows:
605-50-S00-1 The following table identifies the changes made to this Subtopic.

Accounting

Standards
Paragraph Action Update Date
605-50-S45-1 Superseded 2016-11 05/02/2016
605-50-S99-1 Superseded 2016-11 05/02/2016

12.  Amend paragraph 815-10-S00-1, by adding the following items to the table,

as follows:

815-10-S00-1 The following table identifies the changes made to this Subtopic.

Accounting

Standards
Paragraph Action Update Date
815-10-S55-1 Superseded 2016-11 05/02/2016
815-10-S99-3 Superseded 2016-11 05/02/2016




13.  Amend paragraph 932-10-S00-1, by adding the following items to the table,

as follows:

932-10-S00-1 The following table identifies the changes made to this Subtopic.

Accounting

Standards
Paragraph Action Update Date
932-10-S25-1 Superseded 2016-11 05/02/2016
932-10-S50-2 Superseded 2016-11 05/02/2016
932-10-S99-5 Superseded 2016-11 05/02/2016




Amendments to the XBRL Taxonomy

The amendments to the FASB Accounting Standards Codification® in this
Accounting Standards Update require changes to the U.S. GAAP Financial
Reporting Taxonomy (Taxonomy). Those changes, which will be incorporated into
the proposed 2017 Taxonomy, are available for public comment through ASU
Taxonomy Changes provided at www.fasb.org, and finalized as part of the annual
release process.
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